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Energy and Environment

Energy demand in the United States and all over the world is increas-
ing at a dramatic rate, but instead of enacting policies to increase 

the supply of energy, Congress has been working to restrict it. Policies 
aimed at curbing global warming, such as reducing carbon dioxide emis-
sions and subsidizing renewable energy sources, will do little to affect 
the environment and a lot to increase the price of energy for American 
families. 

The most alarming idea Members of Congress are proposing is cap 
and trade, which would limit man-made greenhouse gas emissions by 
capping allowable emissions. Electricity producers, petroleum refiners, 
and natural gas distributors would have to obtain permits, called “allow-
ances,” from the federal government for every ton of CO2 emissions 
they produce. Since these allowances carry a price, cap and trade is 
really just an energy tax of historic proportions that will result in income 
losses, job losses, and mounting debt—all for a negligible difference in the 
earth’s temperature. 

America is one of the few nations in the world to put known domes-
tic supplies of oil and gas off limits to exploration. Harsh restrictions 
aimed at protecting the environment place oil, coal, and natural gas out 
of favor. Yet despite a large effort by Congress to transition to renew-
able energy sources through taxpayer-funded subsidies, renewable 
energy still provides only a small fraction of America’s energy needs. 
And because of bad government policy, no companies have committed 
to build new nuclear power plants for over three decades, even though 
nuclear energy is America’s only reliable and emissions-free source of 
large quantities of energy. 

U.S. energy policy should rely on market forces and on the private 
sector’s research and development capabilities to provide Americans 
with affordable energy. Traditional supplies can be delivered and new 
supplies can be created through the private sector, rather than through 
mandates, regulations, and subsidies ordered by government. It is 
important for the U.S. to keep the global marketplace for energy open 
and ensure private sector innovation.
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